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Import duties: notably the Potash Syndicate and? in a less
degree, the Coal Syndicate, the one enjoying a natural monopoly
and the other, within a large part of its sale area, a geographical
monopoly. The real significance of these organisations is to
be seen in the general tendency towards the aggregation of
capital and the concentration of industry which they illustrate;
and the chief explanation of this tendency mnst be sought, not
necessarily in " capitalist greed/' as Socialist writers are fond of
saying, but in the natural endeavour after more efficient forms
and methods of industrial organisation.
At the same time it is objected by many persons not un-
favourable to syndicates on principle, that the undue protection
afforded to them has expedited the "industrialisation" of
Germany more rapidly than has been good for the country,
and especially for the interests of agriculture, the small trades,
and the handicrafts. The existence of a chronic scarcity of rural
labour is a standing witness to the precipitation of economic
changes to which the agrarian classes have been unable to
accommodate themselves.
The industrial combinations found in Germany at the present
day are of various kinds.
(a) The loosest form of combination is a union of producers
created for the purpose of fixing the conditions upon which their
goods shall be supplied either to the retailers or the public direct,
including terms of credit, payment, discount, &c. Where the
number of members of such a union is small, this plan of com-
bination can be followed with success; the greatest difficulty
arises when a multiplicity of undertakings has to be dealt with.
In practice the wide latitude which is reserved by the affiliated
works greatly restricts the efficacy of this form of combina-
tion, which has nothing in common with the highly-developed
syndicate.
(5) A second step in the organisation of industry is the com-
bination formed for the purpose of concluding and enforcing price
conventions, and at present a majority of the German cartells
are of this kind. These price agreements may be concluded
between the producers or between dealers who control a
sufficiently large market. As a rule they fix the minimum
prices at which definite goods and qualities of goods can
be sold.